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SUB J : LOGS: JAPAN VOLUNTARY IMPORT RESTRAINTS 

REF: A. STATE 112187 AND PRIOR; B. STATE 113386; C. FEKETEKUT Y - 
SHOESMITH TELCON; D. CALINGAERT-FEKETEKUTY TELCON 

SUMMARY: EMBASSY DISCUSSED LOG RESTRAINT PROBLEM WITH 
GOJ AGAIN ON JUNE 4 TO ASSURE UNDERSTANDING OF BOTH US AND 
GOJ POSITIONS PER REFS C AND D. FONOFF EXPRESSED UNDER- 
STANDING OF US POSITION AND SAID GOJ DECISION THIS MATTER 
EXPECTED IN NEXT WEEK TO TEN DAYS. MITI EXPLAINED GOJ 
DIFFICULTIES WITH EXTENSION PRESENT RESTRICTIONS. MITI 
STRONGLY STRESSED ITS PREFERENCE FOR NEW SYSTEM OF 
MONITORING AND CONSULTATIONS, WITH ACTION IF WARRANTED. 
END SUMMARY. 

1. ON BASIS REFS C AND D E/C COUNS MET WITH SAITO. HEAD. 

AND KAWASHIMA, DEP HEAD, SECOND NORTH AMERICA DIVISON. 
FONOFF, JUNE 4 TO REVIW US AND GOJ POSITIONS 
RE CONTINUATION OF JAPAN'S VOLUNTARY LOG IMPORT RESTRAINTS. 
SAITO STATED THAT ALTHOUGH THERE HAD BEEN SOME MISUNDER- 
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STANDING WITHIN GOJ FOLLOWING EBERLE-KOINO MEETING PARIS 
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(REF A), THIS NOW RESOLVED. FOLLOWING E/C COUNS PRE- 
SENTATION, SAITO SAID GOJ WILL TAKE POLITICAL CONSIDERA- 
TIONS IN US INTO ACCOUNT IN MAKING FINAL DECISION THIS 
MATTER. HE SAID FURTHER MEETING OF CONCERNED MINISTRIES' 

REPS SCHEDULED FOR JUNE 5. HE DID NOT EXPECT FINAL 
DECISION AT THT TIME, BUT HOPED IT WOULD BE REACHED IN 
WEEK TO TEN DAYS. HE UNDERTOOK ADVISE EMBASSY AND 
STR OF DECISION PRIOR TO ANY PUBLIC ANNOUNCEMENT. 

2. FOLLOWING MEETING AT FONOFF, E/C COUNS MET WITH 
IISHI, HEAD, HOSOKAWA, DEPUTY HEAD. AMERICAS- 
OCEANIA DIV, MITI. AFTER HEARING E/C COUNS PRE- 
SENTATION, HOSOKAWA, WHO PRESENT AT PARIS EBERT F.-KOTNO 
DISCUSSION, TOOK EXCEPTION TO US VIEW OF WHAT WAS SAID 
AT THAT MEETING. HOSOKAWA ADDED, HOWEVER, THAT MIS- 
UNDERSTANDINGS RE PARIS MEETING SHOULD NOT BE PURSUED, 

SINCE GOJ CONSIDERED PRESENTATION BY AMBASSADOR EBERLIE 
TO AMBASSADOR YASUKAWA TO HAVE BEEN THE OFFICIAL USG 
POSITION. 

3. HOSOKAWA THEN WENT ON TO PROVIDE MITI VIEW OF PRESENT 
PROBLEM. HE NOTED THAT EXTENSION OF PRESENT RESTRAINTS, 

WHICH TEMPORARY IN NATURE, PRESENTS LEGAL AND POLITICAL 
PROBLEMS FOR GOJ. AT TIME RESTRAINTS WERE PUT INTO 

FORCE, GOJ HAD OFFICIAL REQUEST FROM US FOR SUCH RESTRAINTS 
AND ALSO HAD EVIDENCE OF SERIOUS ECONOMIC AND POLITICAL 
DIFFICULTIES IN US WHICH COULD INTENSIFY IF NO RESTRAINT 
ACTION WERE TAKEN BY JAPAN. IN PRESENT CASE JAPAN HAS 
NO OFFICIAL REQUEST FROM US, LUMBER IN US NOT IN SHORT 
SUPPLY, AND POLITIACL PRESSURES IN US ON THIS ISSUE SEEM 
TO HAVE LESSENED. IN ADDITION, GOJ UNDER PRESSURE FROM 
DOMESTIC INTERESTS NOT TO EXTEND PRESENT RESTRAINT SYSTEM. 
FOR THESE REASONS MITI FEELS IT NOT POSSIBLE TO EXTEND 
PRESENT SYSTEM, BUT IS WILLING EXPLORE ALTERNATIVES. 

4. HOSOKAWA NOTED THAT. AT PARIS MEETING, KOINO 
(DIRGEN, INTERNATIONAL TRADE ADMINISTRATIVE 
BUREAU, MITI) HAD EXPLAINED TO AMBASSADOR EBERLE MITTS 
DESIRE TO MOVE TO A SYSTEM WHEREBY GOJ WOULD MONITOR 
LOG IMPORTS AND WOULD CONSULT WITH US. HE STATED THAT 
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KOINO HAD ASSURED AMBASSADOR EBERLE THAT, IF PROBLEM 
SHOULD ARISE, GOU, WITH YEAR OF EXPERIENCE IN RESTRAINING 
LOG IMPORTS UNDER PRESENT SYSTEM, WOULD TAKE ADMINISTRATIVE 
GUIDANCE ACTION TO RESOLVE PROBLEM. 

SHOESMITH 
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